WJOHNSON

INVESTMENT COUNSEL

MARKET OUTLOOK
FEBRUARY 2023



WJOHNSON

INVESTMENT COUNSEL

INTEREST RATES MOVED MEANINGFULLY HIGHER

US Treasury Yields UST Yield Curve
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SOURCE: BLOOMBERG DATA AS OF 12/31/2022
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HIGHER RATES PRESSURED STOCK MARKET PRICE MULTIPLES

S&P 500 Next Twelve Month Price-to-Earnings Ratio
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UNIQUELY CHALLENGING YEAR FOR BOTH STOCKS AND BONDS

Rolling 12-Mo. Stock & Bond Returns since 1990
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RISING RATES LED TO A CHALLENGING YEAR FOR BONDS

Bloomberg US Aggregate Index
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FASTEST FED HIKING CYCLE IN HISTORY

Pace of Fed Hiking Cycles
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COMPANIES & ANALYSTS ARE NOT YET FORECASTING A SLOWDOWN

S&P 500 Earnings Per Share
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VALUATION CORRECTIONS BODE WELL FOR LONG-TERM INVESTORS

1-Year Annualized S&P 500 Returns vs.
Starting P/E Levels
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THANK YOU!

JOHNSONINV.COM | 800.541.0170

» CINCINNATI

» CINCINNATI | KENWOOD
» CLEVELAND | AKRON

» COLUMBUS

» DAYTON

» METRO DETROIT

One of our most important responsibilities to client and prospective clients is to communicate in an open and
direct manner. Some of our comments in this presentation are based on current management expectations and
are considered “forward-looking statements”, Actual future results, however may prove to be different from our
expectations. We cannot promise future results. Any performance expectations presented here should not be
taken as any guarantee or other assurance as to future results. Our opinions are a reflection of our best judgment
at the time this presentation was created, and we disclaim any obligation to update or alter forward-looking
statements as a result of new information, future events or otherwise. The material contained herein is based upon
proprietary information and is provided purely for reference and as such is confidential and intended solely for
those to whom it was provided by JIC. Certain information provided herein is based on third-party sources.
Although believed to be accurate, the information provided from third-party sources has not been independently
verified. JIC assumes no liability for errors and omissions in the information contained herein.
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